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PRESCOTT - Now about three years and $34.5 million into the Big Chino Water Ranch, the City of Prescott continues to move
forward on the $175 million project despite renewed concerns from the Salt River Project.

That was apparent from an update report that Jim Holt, the city's manager of the project, gave to the Prescott City Council
Tuesday.

While Holt stressed that the city is paying close attention to the concerns of SRP - the Phoenix-area utility company with senior
water rights to much of the Verde River basin - he pointed out that Prescott and Prescott Valley have long agreed to make up for
any adverse effects that the pumping might have on the flow of the Verde River.

"It's a significant issue - one that we cannot afford to ignore," Holt said of the December letter that SRP sent to Prescott,
Prescott Valley and Chino Valley, outlining the company's concerns about local plans to pump thousands of acre-feet of water per
year from the Big Chino sub-basin.

But Holt pointed out that the city has a history of working with SRP on Verde-related issues, such as determining the location of a
groundwater-monitoring well.

"(Prescott and Prescott Valley) have always committed and continue to commit to offset any negative impacts on the river,"
Holt added.

Holt's comments about the SRP letter came in response to a question from City Councilman Robert Luzius about the city's
stance on the matter.

Luzius, who previously has voiced concerns about the cost of the water ranch project, pushed for a plan on mitigating impacts to
the river before moving forward with the pipeline.

"The last thing I would like to see is to have the city spend upwards of $200 million on a water ranch, and then find out we can't
use it," Luzius said.

The SRP letter is just the latest in a number of concerns the city has faced in its plans to build a 30-mile pipeline from the Big
Chino sub-basin, which helps to feed the Verde River.

In late 2004, the city and its partner, Prescott Valley, bought a portion of the former JWK Ranch northwest of Paulden to serve
as a water ranch for the two communities - a move that immediately generated a threat of a lawsuit from the Center for
Biological Diversity over concerns about the future of the Verde River.

Since then, plans have progressed on the pipeline that would be necessary to import water from the property, later renamed the
Big Chino Water Ranch.

Holt reported this week that the city currently is working on the second and third phases of the project, which include preliminary
and final design and right-of-way acquisition.

Meanwhile, Prescott also is still awaiting word from the Arizona Department of Water Resources on the city's October application
to modify its designation of assured water to include the Big Chino Water Ranch importation.

Councilwoman Mary Ann Suttles quizzed Holt about the anticipated schedule for that application.

When Holt reported that he expected to hear back from ADWR before the end of 2008, Suttles asked: "Is there anything we can
do to get those people working a little faster?"

But noting that Prescott's is not the only application ADWR is currently working on, Holt said, "A 12-month expectation to
process an application of this complexity is not unusual."

Holt's report this week occurred at the request of Suttles, who asked that city staff provide a monthly report on the project,
regardless of the amount of progress.

"We have a tendency to get a little bit behind," Suttles said, adding that the "huge project" warrants regular update reports.

Contact the reporter at cbarks@prescottaz.com
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