
The Daily Courier | Pollack report: Locals question validity of study's co... http://www.dcourier.com/print.asp?ArticleID=58767&SectionID=1&Su...

1 of 2

Pollack report: Locals question validity of study's conclusions 

By Cindy Barks
The Daily Courier

Monday, September 01, 2008

PRESCOTT - A recent report that predicted that the Prescott/Prescott Valley area could lose billions in growth
revenue without the water from the Big Chino pipeline is "overstated," and "misleading," according to a group of 
local residents.

Three locals with backgrounds in economics and finance evaluated the Elliott D. Pollack & Company study that the 
Central Arizona Partnership released this past week on the financial impacts of the Big Chino water pipeline.

According to the study, without the water that the two communities plan to import from the Paulden-area Big Chino 
Water Ranch, Prescott and Prescott Valley would exhaust the water they have available for allocation to new 
development by 2014 and 2031, respectively.

This week, Prescott's Water Management Analyst Connie Tucker confirmed that new development likely would 
deplete the city's water portfolio by 2014, based on current population and development rates.

"If we allocate at the rate we're currently allocating, what we've got in the portfolio would be used by 2014," 
Tucker said. 

She emphasized, however, that those numbers pertain to allocations only, not actual development. Traditionally, 
property owners do not build immediately after getting their water allocations.

"There is land out there that has water that has not been developed," Tucker said.

Therefore, she said, development using the previously allocated water could continue after the 2014 date.

Pollack's report maintained that a shutdown in growth in 2014 would cause the two communities to lose more than 
$15 billion in potential building revenue over the next 25 years.

But local residents question both the statistical foundation of the study and its conclusions.

Local resident John Danforth, who has a doctorate in economics, for instance, maintains that the Pollack report 
"incorporates a large number of major analytical shortcomings that result in estimates of fiscal and economic 
impacts which I believe are grossly overstated and largely irrelevant to the current citizens of Prescott and Prescott 
Valley."

In particular, Danforth stresses the Pollack report's lack of attention to the economic impact that local residents 
would feel from the construction of the 30-mile pipeline, which officials estimate at a cost of more than $170 
million.

"The analysis ignores the fact that Prescott and Prescott Valley citizens must pay for the cost of the pipeline 
construction, and those payments reduce the amount they spend elsewhere in the local economy," Danforth's 
evaluation states.

Bill Kendig, who has a doctorate in business administration, also emphasized the cost to the community from the 
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pipeline.

"There will obviously be costs related to some of the 'gross benefits' included in the report," Kendig said.

Pollack, in a Friday telephone interview, said the study makes clear that it is a "gross impact study" which looks "at 
the revenue side, not the cost side."

While he suggested that a cost analysis should take place, Pollack said, "That was beyond the purview of the 
study."

But even if the study had factored in the cost of the pipeline, Pollack said, "The costs would be nothing near the 
(lost) revenues."

Along with the concerns about costs, local resident Sidney Moglewer, who has 30 years of experience as a 
professional analyst, stressed that the Pollack report does not look at the "feasible alternatives to the pipeline," 
such as water conservation.

Also on the local residents' list of issues with the Pollack study is the lack of consideration of the risk of lawsuits 
over the Big Chino pipeline.

"For instance, if the public were to expend the monies needed to construct the pipeline and then (Salt River 
Project) or the Center for Biological Diversity or the U.S. Fish and Wildlife Service brought suit and substantially 
delayed or prevented water importation at the projected levels, what would the economic and fiscal impacts be?" 
asked Danforth.

In response to the threat of lawsuits, however, Pollack said: "Now you're talking imponderables. Those things may 
or may not be measurable."

And of Tucker's point that the city numbers deal with the time of water allocations, and not the time of actual 
construction, Pollack said his firm used the numbers it received from the city.

But even assuming that the impact could come later than the study projected, Pollack said, "In general terms, I 
stand by the numbers, although they might vary a little if you push (the impacts) out a few years."

Prescott and Prescott Valley officials have been working since 2004 on plans for the Big Chino pipeline, which they 
estimate should be complete by about 2011.

Contact the reporter at cbarks@prescottaz.com
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