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MEXICO CITY, May 04, 2005
(Dow Jones Commodities News
Select via Comtex) --A group of
environmentalists has brought a
case against ChevronTexaco
Corp.'s (CVX) plans for a
liquefied natural gas terminal in
Baja California to a North
American Free Trade Agreement
review board.

The group this week petitioned the
North American Commission for
Environmental Cooperation to
study the effect of the proposed
terminal on the flora and fauna of
the Coronado Islands, which lie
about about 11 miles southwest
of San Diego, Ca.

"There's really no advantage to
being next to the islands," says
Serge Dedina, executive director
of San Diego-based conservation
group Wildcoast, which is one of
the petitioners.

Dedina says ChevronTexaco
officials have ignored Wildcoast's
requests to move the project away
from the islands.

A ChevronTexaco official
shrugged off the complaint.

"We do not believe the allegations
against our project are based on any
real scientific evidence," spokesman
Don Campbell said, adding that the
location was carefully chosen after
extensive company studies.

Geoffrey Garver, director of citizen
submissions at the Nafta
environmental commission, warns
that any possible investigation of the
case would likely take at least six
months.

"This is not a process intended for
emergency purposes," Garver said.

Also, the commission doesn't have
the authority to impose sanctions
against Mexico if it finds that the
approval process for the project
was lax, for example.

ChevronTexaco, which is based in
San Ramon, Calif., received
approval for the project from
Mexican Environment Ministry, or
Semarnat, in September, and was
awarded a permit from Mexico's
Energy Regulatory Commission in
January.

The approvals were granted despite
previous government plans to make
the islands a part of a national park.

"The Coronado Islands are a
biodiversity hotspot, with 10
species of plants and animals
found nowhere else in the world,"
said Brendan Cummings, director
of the marine program for the
Center for Biological Diversity,
another signatory of the petition.

The conservation groups say
Semarnat failed to conduct a
comprehensive study of the
impact such a facility would have
on endangered and threatened
wildlife that inhabit the islands.

Efforts to address the issue in
Mexican courts have also failed,
the conservationists said.

ChevronTexaco has yet to make
a final investment decision on the
terminal, which would be located
about eight miles offshore and is
being designed to handle an initial
capacity of 700 million cubic feet
of natural gas per day.

Liquefied natural gas, or LNG, is
a gas that has been cooled and
condensed into a liquid form,
allowing it to be transported in
ships. At receiving terminals, LNG
is unloaded and stored until it's
converted back into gas form and
transported via pipeline to



customers.

The company says the Baja terminal
would mainly supply energy to
Mexico, with excess capacity
heading to U.S. markets such as
Arizona and California.

Mexico has based much of its
medium-term electricity generation
plans on natural gas. Mexico has
proven natural gas reserves of 20.4
trillion cubic feet, although
investment limitations have kept
state oil company Petroleos
Mexicanos (PEM.YY) from being
able to extract enough of the fuel to
meet current and projected
demand.

Last year, Pemex produced 4.573
billion cubic feet of the gas a day
while importing 765.6 million cubic
feet a day.

The government has been wooing
potential suppliers, as well as
contemplating several receiving
terminals for the fuel. The
government expects a terminal at
the Pacific port of Manzanillo to be
in operation by 2009, and has
authorized several private terminals
as well.

San Diego, Ca.-based Sempra
Energy (SRE), for example, has
already awarded construction
contracts for its Energia Costa Azul
terminal, located 14 miles north of
Ensenada, Mexico. That facility is
expected to be complete in 2008,
after which it would handle 1 billion
cubic feet of natural gas a day.

Other LNG projects are also
springing up along the U.S. Pacific
Coast.
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