
Good example of an unfortunate media mistake. I attempted to explain the (apparently) complex difference between using
groundwater for irrigation within a basin where approx. 50% returns to the aquifer, as opposed to transporting that water entirely out
of the basin for human consumption. As Chino Valley takes a proposed 5,000 acre-feet/year of Big Chino groundwater—a new
lease agreement for 3000 a-f/y described in this article—it will be transported out of the basin into the Little Chino basin and become
part of the Chino Valley sewer system, likely never to be returned or recharged to the Big Chino. This explanation was mangled in the
article below to read: "This increases their total new water to 5,000 acre-feet, and this is water they will be removing from the Big
Chino Aquifer and taking to Chino Valley through their sewer system," Harrington said.

Note: Chino Valley now proposes to take 3,000 a-f/y of water in addition to the nearly 2,000 a-f/y they have rights to by buying and
retiring Historically Irrigated Acres (irrigated between 1975 and 1990). These 5,000 a-f/y are in addition to the 8,717-12,400 a-f/y
proposed by Prescott/Prescott Valley. The ONLY natural outlet of groundwater from the Big Chino is the Verde River. The base flow
of the upper Verde is approx. 17,700 a-f/y. The peak historic pumping of the aquifer was around 12,000 a-f/y for irrigation purposes
(returning roughly half to the aquifer). Current groundwater consumption for agricultural, industrial and domestic uses is about 8,800
a-f/y (a portion of which is returned to the aquifer through irrigation seepage and septic tanks) and will substantially increase if
proposed future development of 10’s or 100’s of thousands of homes takes place. 

Historic peak: 12,000-13,000
Current: 8,800
+Prescott pipeline: 8,800
+Chino Valley pipeline: 5,000

The reporter completely ignored my exhortations that Chino Valley’s pipeline “adds insult to injury,” was “approved under the cover of
darkness without sufficient public review,” and “is a devastating development for upper Verde River.”
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Chino Valley approves pipeline
Will import Big Chino sub-basin groundwater
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CHINO VALLEY ‹ The Chino Valley Town Council voted this week to build its own pipeline to bring Big Chino Sub-basin groundwater
to the town.

The council signed an agreement with Missouri-based developer Chino Grande LLC under which the company will pay to build the
pipeline in exchange for revenues from the water sales.

The council did not discuss its agreement with the developer in public before Thursday's meeting. The town amended its agenda to
include the item the day before approving the measure. 

Town officials say they met the state's 24-hour notice requirement to post the amended agenda, but they did not send the document
to the media until around noon Thursday.

Prescott Mayor Rowle Simmons said his city never knew about Chino's plans.

Prescott has been working on another Big Chino pipeline for several years. It has been marked by controversy because downstream
users and others fear that pumping Big Chino water will affect the flow of the Verde River. 

While Prescott's wells would be 15 miles from the river's headwaters, Chino's would be only five miles away.

And while Prescott's pipeline would be longer, its cost estimate is $170 million. The agreement between Chino Valley and Chino
Grande limits Chino Grande's pipeline costs to $15 million.



Chino Grande would benefit from the pipeline by collecting the proceeds of Big Chino water sales to Chino Valley developers. The
town government would benefit by being able to provide water to approximately 20,000 new homes by converting Big Chino irrigation
to municipal uses.

The public-private partnership between Chino Valley and Chino Grande LLC, the owner of the property formerly known as the CV/CF
Ranch, calls for the developer to build the pipeline to deliver historically irrigated acre water from the ranch property to the town.

The deal, which the council agreed to in a resolution with an emergency clause, has potentially far-reaching implications for the
amount of water the town eventually pumps out of the Big Chino Aquifer.

Chino Valley Mayor Karen Fann said the deal outlines provisions for conservation of the 3,000 acre-feet of HIA water that the town
would tap into on 1,000 acres of the 12,500-acre ranch. The water will not only help the town reach safe yield, as required under
state law, it will provide for future residential and commercial growth in Chino, Town Manager Bill Pupo said.

Michelle Harrington of the Center for Biological Diversity said she understood Chino Valley was in the process of buying or leasing
HIA for 2,000 acre-feet of water.

"This increases their total new water to 5,000 acre-feet, and this is water they will be removing from the Big Chino Aquifer and taking
to Chino Valley through their sewer system," Harrington said.

Chino Grande Ranch sits five miles west of Paulden and the headwaters of the Verde River, but the town would pump the historically
irrigated water from a 610-acre garlic farm, also near Paulden. The largest amount of water Chino Valley can extract from the Big
Chino Sub-basin is 3 acre-feet per acre of HIA for transportation into the Chino's part of the Prescott Active Management Area.

The town said it would not try to claim any of the 8,700 acre-feet of Big Chino groundwater that state law allows Prescott to use
without retiring any irrigated lands. 

Chino officials said that by retiring irrigated uses for municipal use, they are not increasing Big Chino groundwater use.

The agreement also calls for a conservation easement on 3,500 acres of the ranch.

"When you put these acres into a conservation easement and withdraw water, it's a groundwater reduction," Chino Valley Water
Resource Director Mark Holmes said.

Pupo said that depending on the alignment of the line, the pipeline would be about 10 miles in length.

"Our preferred alignment, from what we've seen in the design concept report, would be along Highway 89," he said. "It's cleaner to
work in the public right-of-way."

Why build two expensive pipelines?

Fann said on Friday that "there is no point" in laying separate pipelines. Fann phoned Prescott Mayor Rowle Simmons and Prescott
Valley Mayor Harvey Skoog Friday morning to offer them a stake in Chino's pipeline project.

"I have offered to both of their communities that we would love to sit down with them before we start our design on this (pipeline),"
Fann said. "Would they like us to look at upsizing that pipeline, the transmission line, so that they don't have to spend tax dollars
building a duplicate pipeline? ŠI think the ball is in their court right now if they want to do that or not."

Simmons said he did not know about the project until Fann called him Friday morning. He added that he does not know if working
with Chino Valley on a pipeline is feasible until he reviews the facts.

The City of Prescott and the Town of Prescott Valley have agreed to join forces in the event Prescott builds a pipeline. Originally, the
Town of Chino Valley was in on that deal, but backed out because the town could not afford to participate.

In Chino Valley's current deal, the town would not have to pay to build a pipeline.

"I haven't had a chance to really be versed on everything that's going on here," Simmons said. "It was a total surprise to everybody.
Before I start making any comments, I'd really like to get more of the facts as far as what possible effects it might have on our future
pumping."
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Under its water resources agreement with Chino Grande LLC, the Town of Chino Valley wants to lease and subsequently buy, under
an option to purchase, HIA lands from Chino Grande.

Currently, the town has the legal right to withdraw about 648 acre-feet year of groundwater from 216 historically irrigated acres near
Paulden for transport to the Prescott Active Management Area in Chino Valley.

Over time, as the town commits to serve Chino Grande's historically irrigated acre water to residential and commercial developers in
Chino Valley, those developers will pay Chino Grande a commitment fee of $45,000 per acre-foot, or $9,000 per home. In turn,
developers pay those fees into escrow.

As developers pay fees into escrow, the Town of Chino Valley will take title to the HIA lands, which are then held in a perpetual
conservation easement.

In addition, as fees flow into the escrow account, the town first repays the attorneys who helped broker the deal. The town then
reimburses the landowner for his expense on the pipeline and commits some money toward reaching safe yield in the Prescott Active
Management Area. Chino Grande receives whatever money is left over in the account as profit and compensation for the land it sets
aside and does not develop.

"They will realize a profit. Is it going to be as much profit as if they had split that all up and put in a bunch of rooftops?" Fann said.
"No. But, then again, they don't have to put in all that extra infrastructure up there. They don't have to go through all the expense it
would take to develop all those thousands of acres. So, it's a good tradeoff."

Despite the restrictions on Chino Grande in its development, some are still concerned about mitigation of the water flowing out of the
historically irrigated acres.

"We have, if you will, held the developer's feet to the fire on this by virtue of the fact that he has guaranteed to set aside a minimum
of 20 percent of his land, in addition to that 1,000 acres of HIA land in a perpetual conservation easement ‹ which means it can
never be developed and no water can be drawn off of it for any development or anything else," Fann said.

Chino Valley activist Paul Mitchell said the town has no specific mitigation plan for the drawing down of the Big Chino Aquifer and, in
turn, the Verde River's flow. Mitchell said that's why a regional governing body should review decisions such as these to determine
whether environmental safeguards are in place.

"They (council) did not address in detail any monitoring or mitigation efforts," he said. "We have no security that the aquifer is going
to be protected in the details of this agreement."
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